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$ERXW P I@RQ KHAVBUHV Rl SUP DU WRSLFDOIRUHW KDYH EHHQ F®IDUHG DQOXD® 1Q WHFHQW
\HDU/ 0 DQ\ RI WHVH WHHV Z HUH I H@IG VR P DNH Z D\ |RUMMAD KDQGI XORI DI UFX@UDOFRP P RGIVHV
FDMBI RIOSD® R\ FRFRD FRIIHH DQG SOQMMRQ XEEHU 7KLV DIJUFX®XWDOH SDOVRQ KDV
FDXVHG WDSIG GHIWDGDMRQ Rl HFRVWMP V' HQGDQIHUQJ ELRGIYHUMW FRQMEXWQJ VR FIP DM

FKDQJH DQG KUHDWQLQJ WH @QYHIKRRGV RI LQGLITHQRXV FRP P XQMHV

 QRGHWRRPEWKHIIHFRMB HIRUHVWDQHZRQ R S HOQL R Q8 U H J X O DWH(R &

HQWHUGRIWRURM) XQH  7KH(8'5 DLPWRRPEIW IRUHV\DRQEURP RWH/ WD L C
SUDFWALPWKAXE SR D L QKW X JW KH'5 L\L. QR U FRISH U D W @ BAWU D GRHIUYWKIQ W VDK
'HFHPEHU WRPSOHPW®®HZ XOBDYERPSQ@LWKKGEXKELOLJIBQRAHME URQG
VPDOO HQWHUSULVHY KDYH D ORQJHU JUDFH SHULRG DQG DUH QR\

7KH8'5 L\SD IRWWK (B *UHM'HDOQ® EURD GS8 VW U D WIS RWWRBER UORUVHV
,PSRUWR/KH DURQ R IWKHLJJHMVWNL YRIVGREDHIRUHVWOHWRLHQD QG (8

LPSRUWPRXQWHG RIGHRUHVW DWQREHBURSURGXBY®YHU RIGHIRUHVW
OLQNWREXPLQDQWHVSWRFOXHEWILYDOKRWSOHP WQWROW KB GHIRUHVWDW
UHJXO DMIPR/DRI H G X WHKHFISDFRMGHIRUHVVWIMGRRGGWIUDGDEWLRQ NKDRU
DSSUR[LPDWHOMRW BD®® KRIMR UHSHNMHDDQGHG X&EH HPLVVLRQV PLOOL
PHWWRGWUHDULYHWKWFDRH PSDRWIOREDHI RUHVVWDKHE G IRUHV WD W
UHJXODWLRQ LV HVVHQWLDO LQ PLQLPL]LQJ GHIRUHVWDWLRQ *+*

7TKH8'5S FRYHMHW IHRPPRGLWDMNWRFHRAR I I HHHSDOBXEEMR\D QBRR G ZH OV
PDOQGHULYHEBGXMXF¥IKWHDBURGXPWPWEKKRFR OCRVIHHFHD OQ X WNQ G D ORL (
GHULYDWLYHYV



&RP SCDQFHWR (8" 5

8 QGHUWH (8' 5 DQ\ RSHIDVRURUWDGHUZ KR S@FHV FRP P RGIMHV @NHVR\  EHHI SD® RIOZ RRG

FRFRD FRIIHH WXEEHU FRP P RGIMHV RQ VKH (8 P DINHW RU H SRUNV IWRP IW WKRX@ EH DE®I WR
SWRYH VM\DVWWMKH SLRGXFW SIRGXFHG DLH GHIRUIHWIMRQ 1UHH 7KLV DSS@HV VR DQ\ FRP SDQ\  Z KHWKHU
WH DWH (8 EDWHG RUQRWDQG |RUWH ®1JDODQG LB DOVRXUFHV Rl GHIRUHAWIDMRQ LQ ( XLRSH DQG
RYHUWHDV 7KH SHIXOWRQ GHILOHV D SIRGXFWDV GHIRIHWIMRQ [WHH Z KHQ W(H SLIRGXFWMWHOD W

QI UHGIHQW RU IW GHUYDWYHV Z HHH QRWSLRGXFHG RQ @QG VXEMFWWR GHI RUIHWIDMRQ RU IRUIHWV
GHJ WDGDWRQ DIVMUWH FXWRIT GDWA R " HFHP EHU

2 Q F W KQIH 2 HXJO D W.IWVRGIR S B H/GKAH P E HAJW D WMKWHH V S H D MWK-RRIWW 'S UH V H Q W
IURPVKBHPEHGWDMHEBGIUHVSRQVDEQHR UPAKRYH.DO W WKQ R X DK/ S H F \B IQREQ
VDQFW ZKRE VHH) H F H V VEIQR\Q O VQWW H P ®O \ERIV HXSW R X S S RAUKEHH P E H&MW D W |
WK ZWE® O.SIDFLOLWIHYERDQQRIM Q | R U P DRVQWRKSIU R G XE QVIVFIH@®/ K8 PDUNH \
"KHWKWWH\RLWKHPVHRWYHBQH[SHBWW K LYUIBUWER®S D QZ HWK LMDRP SRR W
H[SRUW WKHLU SURGXFWV WR (8 ZLOO EH UHTXLUHG WR SHUIRUP S

3 RWQVIDORKDABIQIHVRI VKH (8" 5

$VSDUARI WH (8" 5 FRP SIDQFH RSHIDVRYY DQG WDGHW QHHG VR SLRYH GH RIHWIMERQ | UHH VRXUAQJ IRU
VLI HWIG FRP P RGMHV HOWMUQJ WH (8 P DUNHW7KH DOR QHHG W IGHOW\ DWHW DQG DGGLHW WH
UV\V Rl GH RIHWIMRQ DQG | RUAMWGHI WDGDMRQ 1Q WHU VXSSO FKDIQV ) DIXIH VR FRP SO P D\ DG WR
INOHVRI XS WR RI DARP SDQ VWUWORYHU 6RP H Rl WH RWHUFRKD@IQJ HV DUH DV IR@Z V

e &RPSOLDQFH WR WKH (8'5 FRXOG EH FRVWO\ IRU VXSSOLHUV

e 7UDFLQJ RULJLQ DQG YHULILFDWLRQ RI WKH RULJLQ RI SURGXFW
e 8RPSOLDQFH WR ORFDO ODZV DORQJ ZLWK WKH FRPSOLDQFH WR
e (QVXULQJ WKDW WKH ODZ GRHV QRW UHVXOW LQ GHIRUHVWDWLR
e 1HZ VXVWDLQDEOH RSWLRQV ZLOO QHHG WR EH H[SORUHG E\ VX!

e 7KHWHIXOMRQH FXGHV 6P DODQG 0 HAXP M] HG ( QMBUMVHY 60 (V Z KIFK DUH DQ LOWI UDCSDUARI
JBREDOVXSSO RKDIQV

D\ IRW DUG

(8'5 SODFIHW URKBBSKD\RIQWUDQV SDRDM®ASRUWKEIXSS O RMIRPSDQDHW
UHT XL WHBX E O LGFLOAF OLRMR U P DWH.RIQU GALIQHE XHG L O L J P ® PN X IDHOR @ 1 WW K H
UHVXRMWNKHLYBVVHVVPBQ®NKHIIHFWLYRIQWHMHRLIUW L J DAM LR QWM VQ FUH D Vv
WUDQV S DALMBGBFALSKROGERP SD QDR ANR X Q WR BWKHMOUS SIOK D ISQU D F WL € B\D V R
HQFRXUDKHWFR DRHDQLQDFPYDMRRR P E BWKHHI | H RVG/H IRUHVWRWHGRY@ UD G D V
DQG FOLPDWH FKDQJH LQ WKH ORQJHU UXQ
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,Q WH FROMP SRUIDU @QGVFDSH RI FOP DM FKDQIH P MJDARQ FDLERQ WDGIQJ KDV HP HUJHG DV D
SLYRWOVADWI\  JDUQHUQ] VXSSRUMIRP 1Ol XHQWDOQDMRQV 7KLY DSSWRDFK  GHMIQHG VR FXURIO

JUHHOKRXWH JDV HP DMRQV SDUAEX@UWD DSSHDY VR SRZ HUXO FRXQWHY VHHNQI  VXWRLQDE®!
VROMRQV Z WKRXWHQBQI @) WHP VHOHV 1Q FROMQURXY SROAFDOGHEDWAY 7KLY DQDOMY DIP V \R
SWRYIGH DQ LQ GHSW XQGHUAMBQGIQI R WH FXUHQWIGREDOSXUXIWRI FDLERQ WDGIQ)  H FOXGIQU
VSHALLE FRXQW H DP S®V IRU D ELRDGHU SHW/SHPAYH Z KIB! LOMIUDWQI LOMIKW LR WH ,QGIDQ
HFRQRP \

$W.WAR UFAD UE RI@Q D GHL\DW D E O MKOHPVH Z KM U HLROXQU ITHYY& X VLQHRSHV D W
ZLWHKSIHGHWHUPLEPHRBOMMHHQKRRWH LV V LRQWVL W KHWWF F HH)EP LW \E HQR Z
W K HDLOBCDRA/® IBPADVF F U ¥ 1D U EFRUH G IDIVR/U R IDW U D G D FROEAL W R/LSQH F L D B PHNGH W \
7KL QFHQWLHRIMVLREW L DR GDOLIJEFRQRPRFWLY ZWWHM YLURQPHC
UHVSRQVLELOLW\

6HYHBDRP L QRIMW LIRIYAHP E U D FFHD® EWQ D GPLHFIK D Q LW Q WHB B P OR Q HRIW \
WK HE@LP FWEQ PH WL JIJDWAILBRW R BEHHWU RS HO@LR Q8 VHUYBIW QRWHZRUW
H[DPSDHWKKIHP SOHP HQ\R DWKERWQR S HBIQ RO LV VLRQNG BQUW HFB (76 7KLV
VIVWHRBDQQERYHUYE XV WWDIEHPRQVWHDIWHEHPLVVURGXFWQBO UYH\
DV D EOXHSULQW IRU JOREDO HPXODWLRQ

, QW K$Q L WEVED WHMH L Q Y WIHRGRIP P LW PW @O L P DWW LLRHQY L G MKW R X HQ H Z H G
SDUWLF LIS@/\WHRIE YU HHPWL W KWEER QW B LW F X V \DLLRAD\G H U DB\ D U GULKHJ

HVWDEOLRKPRMHOW. RQDBWQDOLYW HBKF&HOLE H UDWAHRQWERBHFRJQLW
RI FDUERQ WUDGLQJ DV D YLDEOH LQVWUXPHQW IRU IRVWHULQJ V

'KLOWSHFIFIRXQW[DPSCHM P LW W WEY X FWBRGF N QR Z OW BEHQ D PUR GRHW K H
,QGLBIGRQRELWKW®BO PEFRQW HVE LDL WIKWXQ LR FR QR RLFQ G V DB
GHYHOR S PHDADHOQIMD GRY. VW& R Q W U IVEX W HI L FADRY KMI\R DA ER'Q D G L G
GLVFRXUVH



$VD GHYHORBERQRPQGLIDNUWLFL 5 QWDLVRKU Q DH LAIRUNR'D K O L WKKVB\K D O
LPSHUDRIHFRQRBURZWRG QYLURQPHOWVSRQ V LELOHSHF LIQEWL PWYL Y H
GLIIHWUKRY H U D U RENH FRIDYOH J GHRRIQ R BIEFN L YZ MWAKKW W D L Q 1B E K R MK H

JOREDO VHQWLPHQW WRZDUG D ORZ FDUERQ IXWXUH

7KH/LLQLFD®QFH R EDIOUE RIQ D GQ QHQL WIVEL O MQDJHQ DW LR BVRYNU\LQJ
HFRQR P DR GGWHADDF R O OD W R HRW W Z DHUGSY L U R Q PHADHZ D@ GAAB WSV U L BX W
WD QJIHFRM) RRFDFO WHEDUERBPLVVLREDS SURBIBKE R X UQIDHWLRW@WUD QV F H (
LGHRORJILABOHMFEFWLSKOVXGIQRY DAROWWILIR)G D SWQ B @HRUAD UER Q
WUDGRQORRWN DL O RWLDDWW RLFHFVR P P R G MBHL V W/LLGFH U F X P V WRIGIBHFK

QDWLRQ WKXV IRVWHULQJ D VHQVH RI FROOHFWLYH UHVSRQVLEL

"KLOWKHBRW H QEWLDHI RWAD U E RVQ D G Q& X E VW D GUDICOOCH Q BIW L V WX IRV

WUDQV SDDHEYB MH VLRV X U HPBIQ®D | HJ X DDU®Y. PVW NRAB/QLSXODW
UHTXLRHHWLFX GRXW L G H UDRWLHRRY WK HPSHUDWLYEBFOXVEMPWQ GAK D W
GHYHORSLQJ QDWLRQV LQFOXGLQJ ,QGLD UHFHLYH DGHTXDWH V

,QFRFOXVWREOREFIRPHQRVEHKLBOBUEWQ D GLRRIQSR Z H UQDAV LRIQAQ LDL H Vv
SDUDGVKRLQFOLPBWBHQBHWLJDSNLRMKIH® JD JIGGELY L BRCL\BLFBRX UV
W K HVRIX Q WIRJWRHIKWR R VIERO O D E RJ@BWKLIRUIHKEY S R Q V BB LUENR\D GLHEIU H VIH Q V
W D Q J LFEDOUAN HM YA&B §S U R IVRRKH G X FLRLIV V LRIQM U DSUR P L VW@ D M HW RVRDDY G
VXVWDLQDEOH

DQGHVLOXWQXENWKIHQWHUQIFRPRRXQRWLWAVKHQ G H D WKBR O O HERVAH W
RIDFWERGRPBEHDFR®SVLPLYPL® KFHR P S OFKD O O HSRMHEGF O L P B WHQ J H
ZLWK WKH XQLTXH FRQWULEXWLRQV RI QDWLRQV OLNH ,QGLD VKD
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( YHQW DQG 2 XWHDFK 2 || LFHU &HQWH | RU
5 HVSROVE®] %X MOHW

&KHMD 5DM

,Q WRGD\ V EXV\ ZRUOG \RX YH OXNVAD LKQHEQB®WW W WHUINHU\ZKHUH
KHDGOLQHVY WR ODEHOV RQ LWHPV OLNH IRRG DQG FORWKHV W L\
HIWHQGLQJ LWV UHDFK IURP KHDGV RI VWDWH DQG EXVLQHVYV OHD(
LOQGXVWULHY DOO HDJHU WR SDUWDNH LQ WKH PDUDWKRQ WRZDUG
WKLV WUHQG\ WHUP VLJQLI\ DQG ZK\ LV LW RI SDUDPRXQW LPSRUYV
VXVWDLQDELOLW\ LQ VWUDLJKWIRUZDUG WHUPV

6 XVWDLQDELOLW\ LV LQWULFDWHO\ LQWHUZRYHQ LQWR HYHU\ SDU
SULPDULO\ ZLWK WKH HQYLURQPHQW LWV VFRSH HIWHQGV DFURV)\
GHYHORSPHQW DQG VRFLDO UHVSRQVLELOLW\ /HW V LPDJLQH RXU
WR PDNH VXUH ZH WUHDW LW ZHOO VR WKDW LW VWD\V KHDOWK\ D
DURXQG GLVFRYHULQJ ZD\V WR OHDG RXU OLYHV ZLWKRXW KDUPLC
ILQLWH UHVRXUFHV W LV QRZ ZHOO NQRZQ WR HYHU\RQH WKDW W
LQH[KDXVWLEOH EXW UDWKHU VFDUFH 7KXV VXVWDLQDELOLW\ LC
DQG XWLOL]JH UHVRXUFHV FRQVHUYDWLYHO\ ZLWK DQ H\H WRZDUG
JHQHUDWLRQV

+RZ GR ZH FDUH IRU RXU S:GIDRHAV DR/ MQLLEGO\W\W LRQDO ZD\V RI1 Ol
YDOXH 5HGXFH 5HXVH 5HF\FOH HQFDSVXODWHYV WKHVH SULQFLSES
UHGXFLQJ PHDQV XVLQJ IHZHU UHVRXUFHV UHXVLQJ LQYROYHV ILC(
UHF\FOLQJ SURYLGHV LWHPV D VHFRQG FKDQFH E\ WUDQVIRUPLQJ
QXPHURXV VXVWDLQDEOH VWDUWXSYV DUH LQQRYDWLQJ ZD\V WR Ul
JURXSYV FRQYHUW IORUDO ZDVWH LOQWR LQFHQVH DQG ORFDO NDEI
PDQDIJHPHQW WUDQVIRUPLQJ ZDVWH LQWR EHDXWLIXO IORUDO WL
WKURXJK UHJHQHUDWLYH DJULFXOWXUH DV VHHQ LQ WKH $&5( LQL



6RFLHWQQFRQRPLESDFW)\FKRRVH®I LUR QP HQWDO®O\
SURGXEWND QXSS REXW L QHWDHWMYQVH®R ZDW)GVWDLQDEL
*RRG®UDFWLEG® O P EXVLQHMHYRZQQYUURQPIBRFE
DQGRYHUQDQ&EHSULQFLBIOLHM FRJQ LLV\QWK® D U N FZW W
FXVWRPHUV DSSUHFLDWLQJ VXVWDLQDEOH FRQVF
DSSURDBIRMK D QERWEKXVLQBQEXVWRNMWD QGRYEWLP
VRFLHWWREWQHIVWRRW S URYBEBWBQ ®LUXDOUWG XF
ODQGIDQAW F U H DUWHEH DHHEQ H UV R X U AMK/ U R X/ XKV W D L Q
SUDFWLFHYV

(PEUDFNQ(J/WDLQQEWQ(MHGXRH)«GDUEH{RWSEKWWVFI
PLQLPL]HV WR[LQ UHOHDVH HQVXULQJ HQYLURQPHQWDO VDR

6XSSRUWERULHQ@XVLFHWQGWDUWXKES\HURXWBDXSV
DQEXVLQHDVMWEUDFURVWDLQWRLIHAXNFBIUERRRWSULQWYV
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